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Changes in gross sales/revenues over the last 12 months:

The number of 39%
smaII Total Increase 26%

. 22%
businesses

reporting an
increase in
revenues rose
from 26
percent in July
to 39 percent
in December—
the largest
increase
reported since
the 2008 Mid-
Year Economic
Report.
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Changes expected in gross sales/revenues
over the next 12 months:
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54%

Also, for the first fotal Increase a4%

time since the
2008 Mid-Year
Report, a
majority of
respondents are Total Decrease
projecting an
increase in
revenues in the
coming 12
months.

Mo change




Changes in number of employees over the last 12 months:
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Despite modest 45%,
gainsin

40%o
employment
over the last 12 35%
months—15 30%
percent report
hiring new 25%
employees up 20%
from 11 percent S
in July—small
businesses still 10%
show a net 50/,
decrease in
employment. Aug 08 Dec 08 July09 Dec09 July 10 Dec10
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In the last six
months, there
has been a slight
increase in
small-business
use of bank
loans, business
earnings and
vendor credit
while small-
business credit
card usage
decreased.

What types of financing has your company used within the
past 12 months to mest your capital needs?

Aug. Dec. July Dec. July Dec.
08 08 09 05 100 100

Bank loan 50% 44% 53% 46% 43%  45%

Credit cards 41% 49% 43% 41% 39% 36%

Vendor credit 22% 27% 29% 24% 20% 23%

8% 9% 8% 10% 9%

Small Business
Administration loan

Selling/pledging 2%
accounts receivable
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If capital availability is a problem for your business, what is the
effect on your operations?

Dec. 10
Unable to grow business or expand operations 41%

Unable to finance increased sales

Unable to increase inventory to meet demand  13%

Other 4%

Thirteen percent of small businesses report being unable to increase
inventory to meet demand and 18 percent said they were unable to finance

| CdoCTU Oc T1calllllg tildl a IdCKN U dpMILlc 1dl T 15 51OV LI




Correlation Between Availability of Capital
and Employment Growth
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Able to get financing Increased employment
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Ever-present
economic
uncertainty is
likely driving the
high number of
small businesses
who ranked
reducing the
national deficit
and reducing tax

Reduce the national deficit

Reign-in costs of health care reform

Increase small business access to capital 15%

Improving education to provide a qualified 3%
domestic workforce




More than
a third of
small-

FIGURE 7 - TIME SPENT ON FEDERAL TAXES

Approximataly how much time do yvou spend each year daaling with federal taxes?,
i caloulating paymll, self-employment or any other busine ss-related tax, filng reports, working with your accountant, estate planning, etc)

1] to 10 hours
mone o 57% 38%
DR Total number of Total rumber of
H 41 to 20 hours businesses spending businesses spending
" 21 to 120 hours more than 40 hours more than 80 hours
N 120 hours +

FIGURE 8 - MONEY SPENT ON FEDERAL TAXES

Approximataly how much money do you spand each year on the adminitration of federal taxes not including
your owed taxes? ie: acoountant fees, intermal costs for administration of taxes, lega fees et )
Lass than $500
B $501 to $1,000
Total
[ |
£1.001 to $5,000 sp Ending
H$5,001 to $10,000 more than
2$10.001 to $20,000 »>000
$20,001 to $40,000
B More than $40,000




FIGURE 32 - SUPPORT FOR TAX REFORM PROPOSALS

Which of the following tax reform proposals do you support?

I
-

A European type value added tax I 5%

Recluce both and
inclivicual tax rates and 5

A broad reform of the tax
system in-line with the Fair Tax*

Reduce the corporate taxrate and
eliminate some business deductions

*Himination of all income and comporate tax rates a5 well as all dedudions, and instead implement a 23 percent tax on the end point-of-sale for all goods




FIGURE 24 - SUPPORT FOR DEFICIT REDUCTION PROPOSALS

Which of the following defidt-reducing proposals doyou support?

memmmemme I -
ey
Greater authority of the president to reduce
el eres [ o
Eliminate all tax credits and deductions in conjunction 61%
with dramatically lower income tax rates
Eliminate certain tax credits and deductions—even A40%
those which may benefit my business

Raise taxes on the est-earning two percent of
individuals mmﬂmm{m%mmaﬂm - 23%




Please click here
to view the full

2010 Year-End
Economic Report.

Please click here
to view the full
2011 Small
Business Taxation
Survey.



http://www.nsba.biz/docs/2010_ye_economic_report.pdf
http://www.nsba.biz/docs/2011/nsba-tax-survey(V2).pdf

